FINANCIAL REVIEW

VALUE ADDED STATEMENT
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FINANCIAL REVIEW

STATEMENT OF COMPUTATION
OF ECONOMIC VALUE ADDED

Net Profit before Tax 146,531 99,811
Adjust for:

Share of Associated and Joint Ventures Companies' Results 13,324 13,278

Interest Expense 7,778 6,871

Others 6,764 (7,653)
Adjusted Profit Before Interest and Tax 174,397 112,307
Cash Operating Taxes (Note 1) (29,067) (18,775)
NOPAT 145,330 93,532
Average Capital Employed (Note 2) 1,339,437 1,300,373
Weighted Average Cost of Capital (Note 3) 5.3% 6.2%
Capital Charge 70,990 80,623
Group EVA 74,340 12,909
Less: Minority Share of EVA 1,746 1,196
Group EVA Attributable to Ordinary Shareholders 72,594 11,713
Unusual Items (Ul) Gains (Note 4) 9,214 434
Group EVA Attributable to Shareholders (exclude UI) 63,380 11,279

Note 1: The reported current tax is adjusted for the statutory tax impact of interest expense.

Note 2: Monthly average total assets less non-interest bearing liabilities plus timing provision, goodwill written off /
amortised / impaired and present value of operating leases.

Note 3: The Weighted Average Cost of Capital is calculated in accordance with SembCorp Industries Ltd Group EVA Policy
as follows:
i) Cost of Equity using Capital Asset Pricing Model with market risk premium at 6.0% (2004: 6.0%)
ii) Risk-free rate of 2.62% (2004: 3.78%) based on yield-to-maturity of Singapore Government 10 years Bonds;
iif) Ungeared beta 0.5 (2004: 0.5) based on SembCorp Industries risk categorisation; and
iv) Cost of Debt rate at 3.03% (2004: 3.70%) using 5-year Singapore Dollar Swap Offered rate plus 75 basis point.
(2004: 5-year Singapore Dollar Swap Offered rate plus 75 basis point)

Note 4: Unusual Items (U) refer to divestment of subsidiaries and associates, long-term investments and disposal of major
fixed assets.






