
From Vision to Reality 4 Sembcorp Marine  Annual Report 2010

49

Turnover
The Group registered a turnover of $4.6 billion in 2010, 20 per cent lower  
than $5.7 billion in 2009. The decline in revenue was due mainly to lower  
progressive recognition for rig building, ship conversion & offshore projects  
as well as lower variation order settlement in 2010 as compared to 2009.

Earnings
Group operating profit grew 9 per cent from $862 million to $943 million, 
attributable to the resumption of margin recognition arising from the sale of a 
harsh-environment jack-up rig as well as the execution of repeat rig orders for 
customers during the year.

Group net profit achieved a new high of $860 million. The 23 per cent growth 
was attributable to higher profit margin and the receipt of settlement of the 
disputed foreign exchange transactions with Societe Generale during 2010.  

Financial Position 

Total capital employed grew from $2.0 billion as at 31 December 2009 to $2.7 
billion as at 31 December 2010. Of the total capital employed, shareholders’ 
funds amounted to $2.6 billion, 38 per cent higher than 2009, while non-
controlling interests amounted to $88 million. Net asset value per share grew 
37 per cent to $1.25.

Bank balances, fixed deposits and cash increased significantly to $2.9 billion 
mainly due to receipts from completed rig building projects.

Shareholder Returns
Earnings per share increased to 41.55 cents in 2010 from 34.02 cents in 2009. 
Return on equity, at 38 per cent, was lower in 2010 as compared to 44 per 
cent in 2009. 

Subject to approval by shareholders at the 48th Annual General Meeting,  
a final one-tier tax-exempt dividend of 31 cents per ordinary share has been 
proposed by the Board of Directors for the financial year ended December 31, 
2010. The final dividend per share comprised a final ordinary dividend of  
6 cents and a special dividend of 25 cents. Including the interim one-tier  
tax-exempt dividend of 5 cents per share, total dividend per share for 2010  
will be 36 cents per share.

Economic Value Added
The Group generated a 12 per cent rise in economic value added (EVA) to 
$740 million in 2010, mainly driven by better Group earnings.

Sembcorp Marine delivered strong performance in 2010 – with a record high net profit of 
$860 million as compared to $700 million in 2009.
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